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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Directors of
Lakefield Animal Welfare Society

We have reviewed the accompanying financial statements of Lakefield Animal Welfare Society that
comprise the statement of financial position as at December 31, 2024 and the statements of operations
and changes in fund balances and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

accordance with Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or r.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair pres% f these financial statements in

Practitioner's Responsibility
Our responsibility is to express a conclusion on the %ompanying financial statements based on our

review. We conducted our review in accordance wi adian generally accepted standards for review
engagements, which require us to comply with rel thical requirements.

A review of financial statements in accor cﬁﬁ Canadian generally accepted standards for review
engagements is a limited assurance enga nt. The practitioner performs procedures, primarily

consisting of making inquiries of manageme nd others within the entity, as appropriate, and applying
analytical procedures, and evaluates the%jence obtained.

The procedures performed in a review.are substantially less in extent than, and vary in nature from, those
performed in an audit conducted:in ac& dance with Canadian generally accepted auditing standards.
Accordingly, we do not express.an audit opinion on these financial statements.

Basis for Qualified Conclusion

In common with most not-for-profit organizations, Lakefield Animal Welfare Society derives revenue from
fundraising and donations, the completeness of which is not susceptible to us obtaining evidence we
considered necessary for the purposes of the review. Accordingly, the evidence obtained of these
revenues was limited to the amounts recorded in the records of Lakefield Animal Welfare Society.
Therefore, we were unable to determine whether any adjustments might have been found necessary with
respect to revenue, excess (deficiency) of revenue over expenses, assets and fund balances.

Qualified Conclusion

Based on our review, except for the possible effects of the matter described in the Basis for Qualified
Conclusion paragraph, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of Lakefield Animal Welfare
Society as at December 31, 2024 and the results of its operations and its cash flows for the year then
ended in accordance with Canadian Accounting Standards for Not-for-Profit Organizations.



Other Matter
The financial statements of the Society for the year ended December 31, 2023 were reviewed by another
practitioner who expressed an unmodified conclusion on those statements on June 5, 2024.

Chartered Professional Accountants
Licensed Public Accountants

Peterborough, Ontario
June 18, 2025
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LAKEFIELD ANIMAL WELFARE SOCIETY

STATEMENT OF FINANCIAL POSITION
As at December 31, 2024

Operating Capital
Fund Fund Total Total
2024 2024 2024 2023
$ $ $ $
ASSETS
Current assets
Cash 258,871 - 258,871 140,434
Accounts Receivable (note 3) 65,065 - 65,065 25,031
Investments (note 4) 732,515 - 732,515 550,754
Prepaid expenses 258 - 258 991
1,056,709 - 1,056,709 717,210
Tangible capital assets (note 5) - 519,46 519,415 565,650
1,056,709 519,415 ) 1,576,124 1,282,860
LIABILITIES AND FUND BALANCES Q
Current liabilities
Accounts payable and accrued liabilities (note
6) 38,372 - 38,372 57,266
Fund balances 9
Unrestricted 818,33 - 818,337 459,944
Invested in capital assets - 519,415 519,415 565,650
Internally restricted (note 7) 00 - 200,000 200,000
&018,337 519,415 1,537,752 1,225,594
1,056,709 519,415 1,576,124 1,282,860

The accompanying notes are an integral part of these financial statements
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LAKEFIELD ANIMAL WELFARE SOCIETY

STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCES

For the Year Ended December 31, 2024

Operating Capital
Fund Fund Total Total
2024 2024 2024 2023
$ $ $ $
Revenue
Adoptions 160,732 - 160,732 181,756
Donations 219,589 - 219,589 173,198
Estate donations 451,156 - 451,156 181,761
Fundraising 79,600 - 79,600 50,964
Grants 3,000 - 3,000 2,015
Membership revenue 1,063 - 1,063 1,360
Other revenue 52,996 - 52,996 9,997
Thrift shop 42,528 - 42,528 38,331
Interest income 33,535 33,535 11,102
Total revenue 1,044,199 - 1,044,199 650,484
Expenses
Wages and benefits 324,913 - 324,913 299,703
Medical and surgery 195,698 - 195,698 240,094
Amortization - 5,678 55,678 47,477
Professional services 34,693 - 34,693 33,872
Food and supplies 19 - 19,889 13,868
Repairs and maintenance 19,12 b - 19,125 22,969
Office and postage 18,18 - 18,183 20,470
Utilities ,648 - 15,648 16,862
Insurance @225 - 12,525 12,184
Property taxes 46 - 8,346 8,164
Fundraising Q 7,066 - 7,066 3,608
Adoption costs 6,316 - 6,316 7,529
Thrift shop 4,075 - 4,075 2,577
Advertising and promotion 3,797 - 3,797 7,173
Travel 3,254 - 3,254 3,489
Memberships 2,835 - 2,835 178
Total expenses 676,363 55,678 732,041 740,217
Excess (deficiency) of revenue over expenses
for the year 367,836 (55,678) 312,158 (89,733)
Fund balances - beginning of year 659,944 565,650 1,225,594 1,315,327
Interfund transfer (9,443) 9,443 - -
Fund balances - end of year 1,018,337 519,415 1,537,752 1,225,594

The accompanying notes are an integral part of these financial statements
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LAKEFIELD ANIMAL WELFARE SOCIETY

STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2024

2024 2023
$ $
CASH PROVIDED FROM (USED FOR):
Operating activities
Excess (deficiency) of revenue over expenses for the year 312,158 (89,733)
Non-cash charges to operations
Amortization of tangible capital assets 55,678 47 477
Changes in non-cash working capital items
(Increase)/decrease in accounts receivable (40,034) 28,586
Decrease in prepaid expenses 733 4,107
Increase/(decrease) in accounts payable and accrued liabilities (18,894) 16,913
(58,195) 49,606
Net increase in cash from operating activities 309,641 7,350
Investing activities
Purchase of investments (455,634) (340,763)
Redemption of investments 273,873 436,069
Purchase of tangible capital assets (9,443) (6,707)
Net increase/(decrease) in cash from investing activities (191,204) 88,599
Increase in cash Q 118,437 95,949
Cash - beginning of year 140,434 44,485
Cash - end of year s 258,871 140,434
\

The accompanying notes are an integral part of these financial statements
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LAKEFIELD ANIMAL WELFARE SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2024

1. NATURE OF OPERATIONS

Lakefield Animal Welfare Society ('the Society') is a not-for-profit organization that was incorporated
on September 5, 1997, without share capital, to treat abandoned, injured or stray animals by
providing for their care, safety and protection. The Society is a registered charity under the Income
Tax and, as such, is exempt from income tax.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian Accounting Standards
for Not-for-Profit Organizations. Significant aspects of the accounting policies are as follows:

(a) Recognition of revenues and expenses
The Society uses the restricted fund method of accounting %{orts on a fund accounting

basis. Restricted contributions are recognized as revenue of the appropriate fund in the year in
which the related expenses are incurred. Unrestricted contributions are recognized as revenue
of the Operating Fund when received or receivable if amount to be received can be

reasonably estimated and collection is reasonable as stment income is recognized as
revenue of the Operating Fund when earned.

(b) Fund accounting
The two funds are the Operating Fund and t%@al Fund. These funds are classified as
follows:

(i) Operating fund - includes result <Qplay-to-day administrative and program delivery
activities, as well as the internall icted reserve;

(i) Capital fund - includes th vities related to the Society's capital assets.

(c) Tangible capital assets

Purchased assets are recordeo% the Capital Fund at acquisition cost. Contributed assets are
recorded at their fair value .on the date of contribution if the fair value is readily determinable.
Amortization is provided on a straight-line basis using the following rates:

Buildings - 25 years
Paving - 10 years
Fencing - 10 years
Computer equipment - Syears

Furniture, fixtures and other equip. - 10 years

(d) Donated services

Volunteers contribute a significant amount of time each year to assist the Society in carrying out
its programs and services. In addition, members of the general public frequently support the
Society, with donations of supplies to assist with the feed and care of animals. These donated
services are not recorded because their fair market value is not readily determinable.




LAKEFIELD ANIMAL WELFARE SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2024

2,

3.

SIGNIFICANT ACCOUNTING POLICIES, continued

(e) Use of estimates

)

The preparation of financial statements in conformity with Canadian Accounting Standards for
Not-for-Profit Organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the year.

Key areas where management has made complex or subjective judgments (often as a result of
matters that are inherently uncertain) include, among others, useful lives of capital assets and
amortization and accounts payable and accrued liabilities. Actual results could differ from these
and other estimates, the impact of which would be recorded in fi periods.

Measurement of financial instruments

(i) Measurement

The Society initially measures its financial assets' and-financial liabilities at fair value
adjusted by, in the case of a financial instr nt that will not be measured
subsequently at fair value, the amount of transaction costs directly attributable to the
instrument.

ﬁ

The Society subsequently measures its financial assets and financial liabilities at
amortized cost. Changes in fair value are @)gmzed in the statement of operations.

Financial assets measured at amo
investments.

Financial liabilities measur Qﬂmortized costs include accounts payable and
accrued liabilities.

cost include cash, accounts receivable and

(i) Impairment '

Financial assets measured amortized cost are tested for impairment when there are
indicators of possible. impairment. When a significant adverse change has occurred
during the period in the expected timing or amount of future cash flows from the
financial asset or.group of assets, a write-down is recognized in the statement of operations.

ACCOUNTS RECEIVABLE

2024 2023

$ $

Trade receivables 30,485 10,937
Interest receivable 26,686 3,339
HST receivable 7,894 10,755
65,065 25,031




LAKEFIELD ANIMAL WELFARE SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2024

4,

INVESTMENTS

Investments consists of the following

2024 2023
$ $
Guaranteed investment certificate, matured February 26, 2024,
interest rate of 0.70% - 45,236
Guaranteed investment certificate, matured August 26, 2024,
interest rate of 2.75% - 121,514
Guaranteed investment certificate, matured December 11, 2024,
interest rate of 4.30% - 107,123
Guaranteed investment certificate, maturing January 20, 2025,
interest rate of 4.50% 112,126 112,126
Guaranteed investment certificate, maturing November 28, 2 ,
interest rate of 4.25% 164,755 164,755
Guaranteed investment certificate, maturing March 17
interest rate of 3.65% 123,345 -
Guaranteed investment certificate, maturing August 7, 2 ,
interest rate of 2.75% 40,000 -
Guaranteed investment certificate, maturing Octo%.@OZS,
interest rate of 3.90% 292,289 -

732,515 550,754

TANGIBLE CAPITAL ASSETS ;
tangible capital assets consist of the foNn

Accumulated

Net Book Value

\N} Cost  Amortization 2024 2023
$ $ $ $
Land 139,441 - 139,441 139,441
Buildings 833,411 502,116 331,295 364,631
Fencing 21,152 6,345 14,807 16,922
Paving 12,003 12,003 - -
Computer equipment 14,396 12,814 1,582 4,461
Shelter equipment 108,393 85,073 23,320 34,159
Furniture & fixtures 72,734 63,764 8,970 6,036
1,201,530 682,115 519,415 565,650

ACCOUNTS PAYABLE

The accounts payable and accrued liabilities includes payroll remittances of $6,516 (2023 - $8,881).




LAKEFIELD ANIMAL WELFARE SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2024

7. INTERNALLY RESTRICTED RESERVES

The Board of Directors has established an internally restricted contingency reserve. These funds
have been set aside to ensure that adequate funds are available to operate the Society for a
minimum of 6 months should there be a significant interruption of decline of other funding sources.
These funds are not available for other purposes without formal approval of the Board of Directors.

8. FINANCIAL INSTRUMENTS

The Society is exposed to the following risks in respect of certain of the financial instruments held:

(a) Interest rate risk

Interest rate risk is the risk that the Society has interest rate exposure on its investments. This
exposure is low as the investments are invested in guarante vestment certificates with
short-term fixed rates.

(b) Credit risk

Credit risk is the risk that one party to a transaction will fail to discharge an obligation and cause
the other party to incur a financial loss. The Society has limited exposure to credit risk by
monitoring its trade receivables and creating an_allowance for bad debts when applicable. All
other receivables are due from financial institution ancHFederaI levels of government.

(c) Liquidity risk

Liquidity risk is the risk that the Society will be able to meet its obligations associated with
financial liabilities. Cash flow from operati provide a substantial portion of the Society's cash
requirements. Additional cash requirements are met with the use of the short-term guaranteed
investment certificates described i @

In the opinion of management, the Society is not exposed to any significant market or currency risks.
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